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STATINTL

Mmis te In Purther responsg to your letger of January 20 to Secratary Connor
concerning the propoped Kxport-lapori fank loan Cor machlng teolo o be woed
in on automoblile plomt fn the Toviet Unlon. The Collovwing eormento QrqQ
kayed to the three opecifiec quections {r your latter.
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Secratary Connor approved of the propooed lean which fo to finance
purchasco of up te $30 miliien of U. 5.-origin machino goolo and
other cutomoblle manufacturing equipment for tha UIAT plant ¢o BO
pult im the Boviast tnmion.

The Department of Cowmerca hao recelved a 1lot of the U. S.-originm
cutomeblle @manufacturing equipnent that tha FIAT desiymners would
like to lnotall im the Soviet Unlop plant. Our techniclana have J
examinad the relatively brief desecriptiono of the equipment lioted,
and thelr preliminary €lndiog {o thal the oquigment lo elther
epaclally dealgned for or primarily employed in the production of
automobilegs. A fow of the machina toole on thae Ligt, howevar,
while normally ueed imn the production of cutoneblleo can aleo Ba
usad In tho production of ctratagic geods. AR application for gha
erport of gueh machina tovle o the foviot Talon wowld bo caunc
for a partlecularly earaful appraleal.

in conaidaring such license applications for Ragtern Furopean
degtlnations, the Department of Cemmarce analyzas & varlety o€
factors befora fssulng licenseo authorising the axport of tha
commodities lavolved. Among the faclors we look at arse the gxtent
to which tha particular equipmant {o used in automoblile production)
vhethar tha oquipnent hao Important strategic applicetionog and the
avallabllity to the Soviet Unlon of comparable or nearly comparable
gyuipment £rom countries other than tha Unftad Staten. Wa are AWBTQ
that goma U. 8. autsmoblla production machinery lo guperfor to any
produced abroad. But we nlse know there arc machineo degligned and
tutle in Curope and Japaun that arte pow being uwsed to preduce quality
antomobileo. 1£ all U. 8. machinary nomally used {n autowoblle
productlon werc denled to Eagterm Furope, tha U332 could atlt] equip
{to now plant with non-U. 8. machinery. in ouch event, the U3SR
aight have a cgomawhat leoo aticinrnt autceobile plant, but tha leod
to the United Statsp vould ba olgnifiecant {n tewmo of balaaca of
poyento ard aploeypant.
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‘ Js Vour letier rlgo raismo the
: othet pources of Clnancliatl a
we do not havo detailed {ufe

ivestion whether (¢ §g "lHkely thap !
aalatanca con be uelljzad, Mile

| tmat{on on ail aspacetyg of thie

X posaible teansaction, we balieove that fn view of the amcunt of
I

!

Einancing involved, ¢ha tight money oftuation ln thae mited

| ftates, and ¢tha unugual chsracter of the proposed transaction,

' other pourceg of flnancing are wnlikely to b avallable {n the

; Inited Stateo without aems form of Ex-Im Bank partieipation.

‘ Ao for the ovallabflity of flnancing €rom other countries, we
ave all aRre, of couree, thae many Wnaleon Buropran govarnmento

j Eyropean machineey for tha FIAT plant ¢
| Wentrrn Europa, 1Im thag 2veng, -

oouraa, be of 0. anrﬂgﬂ.mo-an_th
, lHeenned deoigno,
| b2 much leso eommq
!

ould be ebtalned fn
tha equipment would ok, of
ough 1t wmight be mads Lrom U. 8,
Even in thio Intter caog there would probably

Slneargly yeuro,
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